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Communication/Review:
Human Development Report 1994 by
United Nations Development Programme (UNDP), New York
The central focus of the UNDP 1994 Human Development Report on sustainable human
development makes its review essential due to the current global concern on sustainable
economic development. The 1994 UNDP Human Development Report is divided into five
major chapters. Chapter one defines the universalism of life claims and emphasizes the need
for strategic planning towards sustainable human development. Chapter two highlights four
essential characteristics of the new dimensions of huma n security, names two main
components of human security and identifies eight threats to human security. Chapter three
discusses disarmament in industrial and developing countries and the future of world disarmament. Chapter four proposes a new design for development co-operation including proposed
institutions for the 21st century. Finally, chapter five revisits the human development index
which was brought into lime light in 1990.
The overview of the 1994 UNDP Human developm6nt Report focuses on the Agenda for
the 1995 social summit. Beginning with an assessment of the achievements on human progress
since the fifty years of the United Nations the reports acknowledges that most nations have
already won their freedom, the world is safer today from the threat of nuclear holocaust, the
record of human development is impressive in terms of economic and technologica l
innovations. However, on the dismal side. it is also noted that despite all the universal
technological break-throughs, a fifth of the developing world's population go hungry every
night, a quarter lack safe access to drinking water and a third live in a state of abject poverty.
The threats to human security are no longer just personal or local or national. They are becoming global: with drugs, AIDS, terrorism, pollution, nuclear proliferation. Global poverty and
environmental problems respect no national border. It is against this background of human
achievement and human distress that a new poradign of sustainable human development that
can satisfy the expanding frontiers of human security must be sought.
The overview also broadens the definition of human security based on the observation that
"the battle of peace has to be fought on two fronts. The first is the security front where victory
spells freedom from fear. The second is the economic and social front where victory means
freedom from want...". Based on this the UNDP has proposed an agenda for the social summit.
It has PfOposed:
1.

A new world social charter - to establish the framework of equality of opportunity
among nations and peoples.

2.

A 20:20 human development compact - to implement ta rgets for essential
human development over a ten year period (1995-2005). ·

3.

Mobilization of the peace dividend - to set concrete targets for reducing global
military expenditure and for capturing the ensuing peace dividend to enha nce
human security.
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4.

A global human security fund - to address the common threats to global human
security.

5.

A strengthened UN umbrella for human development - to establish a more
integrated, effective and efficient UN development system.

6.

A UN Economic Security Council.

Chapter one focuses on policy recommendations towards sustainable human development.
It derives its basis from the assumption or declaration that human beings are born with certain
potential capabilities. The purpose of development is to create an environment in which all
people can expand their capabilities and oppor1unities can be enlarged for both present and
future generations. The real foundation of human development is universalism in
acknowled~g the life claims of everyone. The universalism of life claims is said·to underly
the search for meeting basic human needs. It demands a world where no human being is
denied health care and where all people can develop their potential capabilities and be
empowered to exist as fulfilled people.
Chapter two broadens the definition of human security stating that for two long, the
concept of human security has been interpreted narrowly: as security from external aggression.
It implies that human security covers all areas of life including health, education and freedom.
It emphasises that the components of human security are interdependent and are easier to
ensure through early prevention than later intervention. lt is people centred. The report in this
chapter canvasses for an urgent change in the-concept of human security from an exclusive
stress on territorial security to a more greater stress on people's security and from security
,through armaments to security through sustainable human development. Seven main
·categories under which threats to human security are identified. These are:- economic, food,
health, environmental, personal, community and political. Early warning indicators on threats
to human security can usually be observed when abnonnalies are observed in three areas:- food
security, job and income security, human rights violations, ethnic or religious conflicts.
inequality and military spending.
In chapter three the report advocates capturing the peace dividend through disarmament
in both industrial and developing countries. Seven steps in world disarmament are identified.
These include the establishment of forums for disarmament, the diffusion of tensions around
the globe as the defence building in many developing countries have been in the genuine
response to geopolitical tensions, the phasing out of military assistance, a recommendation
that is seriously stressed in this chapter as military assistance has many damaging effects for
poor countries including fuelling regional arms races. Regulation of the arms trade will be
necessary as arms dealers continue to ship weapons to potential trouble spots showing little
concern about fanning the flames of conflict. The design of a new aid policy dialogue is also
recommended including tying aid allocations to the recipient count,ry's ratio of military to
social spending. The sixth and seventh steps are the agreement on the criteria for UN
mediation in conflicts within nations and the creation of more effective information systems.
The fourth chapter of the report recognises the fact that the new demands of human
security will require a new and more positive relationship between North and South. That is a
new era of development co-operation. This new design of development co-operation must be
broadened to include all the international flows , not just aid. These include private
investments, labour, international trade and finance including debt payments. In discu:;sing
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new forms for development co-operation, the key issues addressed include compensation for
damages, restrictions on migration, restrictions on trade, payments for services to ensure
global human security, new funding sources and the restructuring of aid. On these issues the
report is in favour of the rich nations adjusting their policies not only to their own advantage
but also to benefit the less developed countries. One of the highlights of the UNDP Human
Development Report can be found in this chapter as the UNDP strongly recommends the
creation of some new international organisations in this chapter:1.

The Economic Security Council as a decision making forum at the highest level to
review the threats to global human security and agree on required actions.

2.

The World Central Bank for the 21st century - for sound macro-economic
management, for global financial stability and for assisting the economic expansion
of the poorer nations.

3.

An International Investment Trust.

4.

A World Trade Organisation (WTO) to negotiate rules for international trade.

5.

A World anti-Monopoly Authority to check the powers of trans nationa l
co-operations (TNCs).

6.

New institutions of a global civil society to help mould civil society as the shape uf
societies take does not depend entirely on governments.

The fifth chapter focuses on the (HDI). The first Human Development Report (1990)
introduced a way of measuring human development - by combining indicators of life
expectancy, educational attainment and income into composite human development index, the
(HDI) (see appendix). Since 1990 some forms of modifications have been added to the original
index: (1) the index has been disaggregated as a country's overall index can conceal the fact
that different groups within a country have different levels of human development. T~e number of countries covered has also increased by nine. This disaggregation has been quite useful
in that it is shown that different HD I's can be constructed for different population groups in the
country, for example, men, women, ethnic groups, regions or social classes. Other
improvements made on the HD Is is the adjustments ofa country's overall HDI ranking according to its internal disparities. The income distribution adjusted HDI has also been introduced.
This has led to an increase in the rankings of countries with even income distribution. For
example, Switzerland and Sweden and a fall in the ranking of countries with inequitable
income distribution - notably Brazil. Other adjustments to the basic HDI include the
adjustment of the education component to include not only literacy rate, but also .to incorporate
mean years of schooling.
Another major adjustment on the HDI in the 1994 is a drop of the assumption that the
poverty level of industrial countries was an appropriate income target for developing countries.
For the 1994 HDl 's the threshold value has been taken to be the current average global value of
real GDP per capita PPP$ (purchasing power parity dollars).
The 1994 HDI emphasizes sufficiency rather than satiety. The human development index
was developed in 1990 because GDP alone was found to be an ins¢ficient yardstick in the

87

CBN ECONOMIC & FINANCIAL REVIEW, VOL. 33, NO. 1

measurement of a country's progress and includes three basic components which have
remained unchanged over the years up to 1994. These are longevity measured by a combination of adult literacy (two-thirds weight) and mean years of schooling (one-third weight) and
finally standard of living measured by purchasing power based on real GDP per capita adjusted
for the local cost of living (purchasing power parity or PPP).
In 1994 an adjustment bas been made in the way the three elements of longevity,
knowledge and standard of living are combined. In previous years, the minimum value of each
dimension was set at the level of the poorest-performing country, and the maximum at that of
the best-performing country. The HDI for any country was therefore always somewhere
between that of the worst and the best performing ~ountry. However, the fact that maximums
and minimums change every year made the above an inefficient yardstick as improvements in
a country's performance cannot be reflected in the overall index. Some efforts were made to
change this and thus the historical performance of countries for the period 1960 to 1990 were
taken and combined with projections to set a minimum and maximum as shown below.
Fixed maxima and minima:
Life expectancy (years)
Adult literacy (%)
Mean years of schooling
Income (real) GDP per capita in PPP$)

Minimum
25

0
0

200

Maximum
85
100
15
40,000

In spite of the above, however, the underlying principle of the HDI remains the same. It is
based on a country's position in relation to a final target expressed as a value between 0 and l.
Countries with an HDI below 0.5 are considered to have a low level of human development,
those between 0.5 and 0.8 a medium level and those above 0.8 a high level.
Based on the above method of determining minimum and maximum levels, the maximum
values have increased and are now beyond the levels already attained by industrial countries.
The minimums are also lower and this tends to increase all HDI values particularly those in the
bottom category. Canada ranked highest with 0.932, Guinea ranked lowest with 0.191 while
Nigeria ranked 139 out of 173 countries with an HDI of0.348. The 1994 adjustments have
really highlighted the basic assumptions ofthe HDI, that high incomes do not necessarily
mean a high human development profile. For example, countries such as Angola, Gabon,
Guinea, Namibia, Saudi Arabia and the United Arab Emirates incomes are far ahead of their
HDI rank, showing that they still have considerable potential for translating their income into
improved well being for their people. For other countries like China, Columbia, Costa Rica,
Cuba, Guyana, Madagascar and Sri Lanka, the HDI rank is far ahead of their inco.me rank,
showing that they have made more judicious use of their income to improve the capabilities of
their people.
The Human Development Report is a very rich and informative document. It covers particularly topical issues which are relevant for the current focus of economic policies nationally
and internationally. Such issues include social concerns like security, sustainability in human
development, international co-operation and modifications on the Human Development Index
(HDI). Taking into consideration the issues addressed in the report, it is opined that:The Report could have been successfully divided in three major chapters to allow for proper
focus:- security, new institutions for the twenty-first century and the human development
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index revisited. It appears that too much information was cramped into the report which
made focus for possible policy formulation difficult. The first three chapters focussed on
all aspects of human security and even though a lot was said in the report focus was very
difficult as the presentation ofsome of the facts lacked proper sequence. It appears that the
UNDP was rather too hasty in the recommendations of new institutions for the twenty-first
century as some of the functions to be performed are already being performed by the UN
itself and the World Bank. The Report also failed to outline how these institutions are to
function and also the cost implications for member countries especially the debt ridden
countries of the third world.
The UNDP Report however made major improvements on the Human Development Index.
The adjustments of the minimUJll and maximum values to allow for the recognition of positive

changes in individual countries is commendable. However, more coultl have been said on the
. disparity within countries.
The recommended agenda for the social summit in the report was rather vague. Perhaps
~s is because the rept>rt was prepared before the submission of reports by the preparatory
committees.
However, the report is very informative and rich especially as it contains fifty tables which
include profiles of human development and deprivation.

A. L ARINZE {MRS)
Social Sector Studies Office
Real Sector Division
Research Department.
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TECHNICAL NOTES
1.

Compatinc tbe Hamaa Development IJNln
The HDI for 1994 is calculated on ao different basis from that in previous years.
Maximum and minimum valltes have been fixed for the four basic variables - life
expectancy (85.0 and 25 .0 years). adult literacy ( 100% and 0'/4), mean years of schooling
(15 and O years) and income ( PPP$40 ,000 all'II $200). for income, the threshold value is
taken to be the global average real GDP per capita of PPP$5,120 .
Multiples of income
beyond the threshold are discounted using a progressively higher rate.
To illustrate, take a pair of countries. one industrial, one developing.
Greece a nd
Gabon. Their basic yariables are as follows:

Country
Greece
Garbon

Life npec:tancy
Greece
Gabon

Adult literacy
Greece
Mean yea.rs of sc:hoolin,:
Greece
Gabon

Life
expectancy
(years)

Adu(~

li~cy
(%)

Mean
years of
schooling

Income
(PPPS)

93.8
62.5

7.0
2.6

7,680
3,498

77.3
52.9

77.3 25.0
85.0- 25.0

52.3
60.0

0.872

52.9 - 25.0
85.0 - 25.0

27.9
60.0

0.465

93.8-0.0
100.0 - 0.0

93.8
l00.0

0.938

7.0 0.0
15.0 - 0.0

7.0
15.0

0.467

2.6 - 0.0
15.0 - 0.0

ill

2.6

0.173

1'd uc:ational attainment

Greece
Gabon

2(0.938)
2(0.625)

+
+

0.467
0.173

2.343
1.423

3
3

0.781
0.473

Adjusted inc:om~
Greece's income is above the threshold. but less than twice the threshold. Thus,
Greece

5, 120
5, 120
5,221

+

2(7,680 - 5, 120)112
101

Gabon's income is below the threshold. so it needs adjusting. to calculate the distance for income, use the maximum
adjusted income (5",385) and the minimum (200).
Greece

5.221 - 200
5,385 - 200

5,021
5, 185

0.968

Gabon

3.498 - 200
5,385 -200

3,298
5,185

0.636

Country
Greece
Gabon

Indexed
life
expectancy
0.872
0.465

Indexed
educational
attainment
0.781
0.473

Indexed
adjusted
income
0.968
0.636

I.

HD!

2.621
1.574

0.874
0.52 5

